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Symposium on the Housing Market of Greater China
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The seemingly perpetual surge in property prices has
been a dominant theme of housing markets in Greater
China since the 2007-08 Global Financial Crisis, with
the housing affordability in numerous cities now
stretched to unsustainable levels. However, these
sensational headline figures mask the fact that
substantial regional dispersion in house prices, such as
urban-rural disparities, still persists. In addition, the
deceleration of China’s economy, coupled with the
unfolding of the Sino-US trade war, has injected a fresh
dose of uncertainty into the housing markets in the
region.

To germinate novel ideas and stimulate discussion
about such issues, the Institute and Renmin University
of China co-organized the Symposium on the Housing
Market of Greater China on 14 June. Scholars from
China, Hong Kong, and Singapore presented papers on
various topics, including housing purchase restrictions
and firms’ innovation, the corporate ownership

structure and the allocation of capital in the real estate
sector,
Singapore,

China and
of the

housing policies in Greater
the chronological account

development of Hong Kong’s housing market, and the
case study of housing supply in Hong Kong.
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Public Lecture by Professor Huanhuan Zheng on “Boom and Bust,
Chinese Style: The Role of Financial Regulations and State
Interventions”
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During a lecture held on 13 June, Professor
Huanhuan Zheng, Assistant Professor at Lee Kuan
Yew School of Public Policy of the National
University of Singapore, exemplified the flaws of
China’s hybrid financial governance with a case
study on the 2014-2016 stock market turbulence.
Entitled “Boom and Bust, Chinese Style: The Role
of Financial Regulations and State Interventions”,
the lecture commenced with an encapsulation of
the key institutional logic buttressing the
prevailing hybrid stock market governance
regime in China. Professor Zheng then proceeded
to recount how the 2015 Chinese stock market
crisis unfolded and its aftermath, unraveling the
factors fueling the crisis. She discerned three
problematic features which had aggravated the
turbulence both in the market and within the
regulatory authorities, namely the multi-task
principal-agent dilemma, the regulatory elasticity
dilemma, and the campaign-style enforcement
dilemma; Professor Zheng thus discussed several
strategies to remedy such issues.

Professor Zheng joined the Lee Kuan Yew School
of Public Policy of National University of
Singapore in 2017. Previously, she held the
position of Assistant Professor at The Chinese
University of Hong Kong and the University of
York. She received a BA in Finance and a BS in
Mathematics from Peking University in 2006, as
well as a PhD in Economics from Nanyang
Technological University Singapore in 2011.
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Public Lecture by Professor Ji Huang on “The Risk of Implicit
Guarantees: Evidence from Shadow Banks in China”
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On 23 April, Professor Ji Huang, Assistant
Professor at the Department of Economics and
IGEF of The Chinese University of Hong Kong,
delivered a lecture titled “The Risk of Implicit
Guarantees: Evidence from Shadow Banks in
China”, elucidating various properties of
implicit guarantees and their relationship to
shadow bank debts. Upon a succinct
introduction concerning the rationales and the
process of creating implicit guarantees for
shadow bank debts, Professor Huang
delineated the fund flows in the shadow
banking systems of both China and the United
States, together with the financial risks that
implicit guarantees engendered, emphasizing
the key features of the shadow banking sector
in China and the prevalence of implicit
guarantees. With a review of pertinent
empirical evidence, he argued that banks
experiencing a deterioration of reputation are
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more disposed to offer implicit guarantees on
shadow bank debts and thereby are subject to
greater risk of loss, implying that the risk-
weight of such debts provided by these banks
should be adjusted upwards accordingly.

Before joining CUHK, Professor Huang served as
Assistant Professor of Economics at the
National University of Singapore for three years
since July 2015. His research mainly focuses on
the development of shadow banking as well as
its implications for financial stability and bank
regulation. One of his recent works on shadow
banking was published by the Journal of
Economic Theory in 2018. Professor Huang
obtained his PhD from Princeton University in
May 2015.
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Workshop in Economics and Finance for
Secondary School Students
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Designed to improve secondary school interpretation of economic data,
students’ familiarity with topical affairs in respectively.
economics and finance, the Workshop in

Economics and Finance for Secondary School mhsr42ix S54En=RGHTF 6 B 25 HZE

students was  conducted on 25 JUNe. g e s S RIS RS BT TR
Professor  Terence Tai-Leung  Chong,
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enior Research Assistant of the Institute, . .
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presented lectures covering the Iatest
development of China-US trade war, the {AIfRIEEFEUR.
review and outlook of the reform of China’s
economic system, as well as the
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No. 72 “The China-US Trade War and Future Economic Relations”, May 2019 by
Lawrence J. Lau.

No. 73 “The Impact of Shanghai-Hong Kong Stock Connect on the Effectiveness of
Price Limits in the Chinese Stock Market”, June 2019 by Terence Tai-leung
Chong and Stanley Kwok.

Special News 455iHE

Professor Terence T. L. Chong has been appointed as a panel member of the
Telecommunications (Competition Provisions) Appeal Board of the Hong Kong Special
Administration Region.
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